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1968 ANNUALAREPORT 


9 YEAR 
STATISTICS 


BOARD OF DIRECTORS 


Roch Grenache 1963* 1964* 1965+ 1966 1967 1968 
Félix Grenache 


Paul Vaillancourt $3,251,004 $3,627,340 $3,986,137 $5,332,900 $5,254,069 $4,869,038 
Raymond Camus 
Henri-Paul Lemay 
Marcel Allard 
Yves Hudon 


Operating Profit 229,992 227,878 214,601 289,042 385,785 429,019 


EXECUTIVE COMMITTEE 


Roch Grenache 
President 


Profit before Taxes 66,139 70,270 16,286 78,766 173,039 208,591 


Félix Grenache 
vice-president 


Net Profit after Taxes 54,634 63,424 70,716 97,265 110,376 
Pierre Grenache 
secretary 
LEGAL ADVISERS Net Profit per Share 


Lemay, Paquin & Corbeil 


AUDITORS Working Capital $ 178,736 $ 76,852 $ 317,447 $ 229,119 $ 359,479 $ 435,205 
Messier, Guy, Poirier 


Bourgeois, Guénette & Ass., 
C.A. 


Shareholders’ Equity 625,960 634,030 791,866 781,350 860,258 916,962 


Book Value per Share 


t Year of the opening of the new factory in Ville d’Anjou 
* Years preceding the issue of class “‘A”’ shares 


GRENACHE INC. 
PRESIDENT’S 
REPORT 

TO THE 
SHAREHOLDERS 


In its 31st year of operations, GRENACHE INC. im- 
proved earnings over the 1966-67 figures, consolidated 
the strengths on which it was founded, and moved 
toward a number of established goals. 


Sales decreased to $4,860,038, compared with $5,254,- 
069 the year before. This decline is due to the closing 
of our Saint-Eustache plant, ending a long drain on 
our operating profits, which rose 9% to $429,019, 
vs. $385,785 in fiscal 1967. 


Profits before taxes show an increment of 20% to 
$208,591, from $173,039, and net profits after taxes 
are up 13%, from $97,265 to $110,376. 


Our working capital is now $435,205, an increase of 
$75,726 over 1967, with a healthy ratio of 1.6:1.0. 


These results reflect efforts from the Company to 
promote a more profitable product mix and to 
strengthen its management team and its capabilities. 
Our capital needs being important, the Company pre- 
fers to reinvest all the profits of this year to sustain a 
dynamic growth. 


The investing public has traded more into our shares 
last year than in all the previous ones combined. Such 
an active interest from investors induces us to foresee 
the possibility of listing our common shares on the 
stock exchange. 


The future 


Our Saint-Damien plant is now being equipped with 
two new machines; one will produce individual por- 
tions for our ‘““Grenache desserts” and the second one 
will manufacture some frozen sticks, which had to 
be purchased until now. Our research people are 
always looking for new products, so essential to 
our growth. 


This means, that the good results obtained up to now 
will not end here, and the upward trend of the company 
will continue during the coming year. 


For all these achievements, we wish to thank our staff, 
our clients, our suppliers and our friends, who all 
contributed in their own way. Our shareholders also 
deserve some regards for their confidence. 


| ae ee 


Roch Grenache, President. 
For the Board of Directors. 


GRENACHE INC. ~ 

BALANCE SHEET — AS AT OCTOBER 31, 1968 
WITH COMPARATIVE FIGURES 

AS AT OCTOBER 31, 1967 


ASSETS 


CURRENT ASSETS 

Cash on hand and in bank 

Accounts receivable — Net (Note 7) 

Inventory (at lower of cost or net realizable value) 
Cash surrender value — Life insurance 

Prepaid expenses 

Special Refundable Tax 


INVESTMENTS — AT COST 

Mortgage receivable 

Deposits and other investments 

Deposits in Trust for redemption of bonds 


FIXED ASSETS (Note 2) 


OTHER ASSETS 

Deposits on lease — option 

Discount on bonds and issue expenses 
Goodwill on purchase of routes and clientele 


Signed on behalf of the Board 


HENRI-PAUL LEMAY. 
ROCH GRENACHE. 


The accompanying explanatory notes are an integral 
part of the financial statements. 


LIABILITIES 


CURRENT LIABILITIES 

Outstanding cheques 

Bank loan — Secured 

Accounts payable and accrued charges 
Income Tax and cther taxes payable 
Long term debt due within a year 


LONG TERM DEBT (Note 3) 
DEFERRED INCOME TAX (Note 4) 
SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (Note 5) 
Authorized 


4,000 preferred shares, 6% cumulative of $100. 
(issued and redeemed 422 shares $42,200.) 


2,300,000 participating class ‘‘A’”’ shares, 
value with fixed non cumulative dividend 
$0.10 per share. 


100,000 class “B”’ shares, no par value 


Issued and outstanding 
582 preferred shares 

234,167 class ‘‘A”’ shares 

79,588 class ‘“‘B’’ shares 


Retained earnings 
Contributed surplus 


no par 


Surplus arising from the revaluation of fixed assets (Note 6) 


The accompanying explanatory notes are an integral 


part of the financial statements. 


1967 
$ 149,879. 
1,655. 
310,120. 
11,185. 
107,762. 
$ 580,591. 
$ 939,080. 


$ 67724 


$ 68,200. 
257,070. 
19,897. 

$ 345,167. 


356,201. 
43,328. 
115,562. 

$ 860,258. 
$2,447,653. 


AUDITOR’S REPORT TO THE SHAREHOLDERS: 


Gentlemen, 


We have examined the balance 
sheet of GRENACHE INC. as at 
October 31, 1968 and the statement 
of profit and loss, retained 
earnings and source and use 

of funds for the year then ended. 
Our examination included 

a general review of the accounting 
procedures and such tests of 
accounting records and other 


supporting evidence as we 
considered necessary in the 
circumstances. 


_ In our opinion the above balance 


sheet and accompanying 
statements of profit and loss, 
retained earnings and source 
and use of funds present fairly 
the financial position of the 
company as at October 31, 1968 
and the results of its operations 


for the year then ended, in 
accordance with generally 
accepted accounting principles 
applied on a basis consistent with 
that of the preceding year. 


Messier, Guy, Poirier, Bourgeois, 
Guénette & Associates, 
Chartered Accountants. 


Montreal, December 5, 1968. 


STATEMENT OF 

RETAINED EARNINGS 

AS AT OCTOBER 31, 1968 
WITH COMPARATIVE FIGURES 
AS AT OCTOBER 31, 1967 


Balance at beginning of the year 


ADD 
Net profit for the year 
Profits on disposal of assets 


DEDUCT 


Adjustment of sales taxes prior years 
Less related Income Taxes 


Dividends on preferred shares 
Amortization of discount on bonds 


Excess of insurance premiums over 
increase in cash surrender value 


To write-off part of goodwill 
To write-off organisation expenses 


BALANCE AT THE END OF THE YEAR 


STATEMENT OF PROFIT AND LOSS 
FOR THE YEAR ENDED 

OCTOBER SiSac 

WITH COMPARATIVE FIGURES 

FOR THE YEAR ENDED 


OCTOBER 73151967, 


NET SALES 
Cost of sales and operating expenses 


Profit from operations before interest, 
amortization, depreciation and income taxes 


DEDUCT 

Interest on bonds and debentures 
Interest on other long term debts 
Amortization of bond issue expenses 
Depreciation 


NET PROFIT BEFORE INCOME TAXES 
Income taxes payable 


NET PROFIT AFTER INCOME TAXES PAYABLE 
Deferred Income Taxes 


NET PROFIT FOR THE YEAR 


explanatory notes 
Note 1 fe ; | to the 


Accounts receivable as at October 31, 1968 : : 
include balances due in over a year, for financing 
of ice cream cabinets to clients, amounting fi nancial 


to $89,269. : statements 


Note 2 ACCUMULATED NET 

FIXED ASSETS COST DEPRECIATION VALUE as at 

Land and Buildings S$ 199,876: S (538,655... $83,221. 

Ice Cream Refrigerators 1,030,206. 578,066. 452,140. 31 octo be r 
Machinery and Equipment 750,761. 361,219. 389,542. ] 96 8 

Trucks and Rolling Equipment 317,338. 180,416. 136,922. 

Other fixed assets 106,512. 65,846. 40,666. 


$2,344,693. $1,244,202. $1,100,491. 


Excess of appraised value of fixed assets over cost 

following the valuation by Mr. Eugene Therrien, 

D.S.P., M.A.I., as at December 7, 1962 

(valuation basis is actual depreciated value) 268,225. 170,904 97,321. 


$2,612,918. $1,415,106. $1,197,812. 


Note 3 

: OUTSTANDING BEFORE” BALANCE 
LONG TERM DEBT ISSUED 31/10/68 31/10/69 LONG TERM 
Bonds — 1st Mortgage and 

Collateral on equipment 

Serial Bonds 642% -7% 

Maturing 1/4/64/73 $600,000. $ 410,000. $ 19,000. $ 391,000. 
Debentures — Series ‘‘A”’ 

62% -7T% 

Maturing 2/1/66/77 $350,000. % 311,000... $15,000. $ 296,000. 
Notes payable 

Crémerie Drummondville Inc. 

7% — 1/2/65/76 $140,000. $ 87,500. $ 14,000. $ 73,500. 


Notes payable and liens 228,502. 72,746. 155,756. 
$1,037,002. $ 120,746. $ 916,256. 


During the year $32,000. of 7% Bonds have been redeemed before maturity — 
1/4/69 $17,000. — 1/4/70 $10,000. — 1/4/73 $5,000. 


Note 4 
INCOME TAXES 


The amount of depreciation claimed for Income Tax purposes exceeds the amount 

shown in the books thus reducing Income Tax payable for 1968 by $84,042. This amount 

is shown as deferred Income Taxes on the Balance Sheet. The unrecorded amount of 
deferred Income Taxes accumulated prior to the adoption of the Income Tax 

allocation basis amounts to $48,071. 


Note 5 
CAPITAL STOCK 


3000 Class ‘‘A” shares have been issued during the year (realization of rights). 
During the year 100 preferred shares were redeemed for an amount of $10,000. 


Previously 322 preferred shares were redeemed, consequently an amount of $42,200. 
of retained earnings is not available for distribution to shareholders. 


47,500 class ‘‘A’’ shares, no par value are reserved in view of the realization of rights attached 
to the first mortgage bonds (30,000 rights) and debentures (17,500 rights ending 
December 31, 1968) 


Note 6 1968 1967 
SURPLUS ARISING FROM THE VALUATION 


OF FIXED ASSETS 
BALANCE AT THE BEGINNING OF THE YEAR $.°115;562. $ 130,349. 


LESS : 
Depreciation on the same basis as for the cost of assets 
and write-off of valuation Surplus attached to fixed 


assets sold 18,241. 14,787. 
BALANCE AT THE END OF THE YEAR SO 321. S$. 115,562, 
Note 7 


LONG-TERM LEASES 

Long-term leases, with option to purchase, entails the following amounts of rent 
excluding taxes, insurance and other renting expenses. Those lease-options 
are financed by Municipal Industrial Loans. 


TOTAL RENT CAPITAL INTEREST 
BUILDING — VILLE D’ANJOU 1967-1985 $940,000. $610,000. $330,000. 
BUILDING AND LANDS — ST-EUSTACHE 1967-1986 90,000. 54,000. 36,000. 


The company may purchase these assets for the balance of Capital due at the time 
it wishes to exercise the option. 


STATEMENT OF SOURCE | ses 
AND USE OF FUNDS ’ 
FOR THE YEAR ENDED OCTOBER 31, 1968 7 


SOURCE OF FUNDS 
Net profit for the year 
Depreciation and amortization 


Income Tax reductions applicable to future years 


Increase in long term notes — Net 
Issue of Class ‘‘A”’ shares set 


Decrease in deposits and other investments 


USE OF FUNDS 


Dividends on preferred shares 
Redemption of preferred shares 
Additions to fixed assets — Net 
Reduction in bonds and debentures 


Excess of insurance premiums over 
increase in cash surrender value 


Adjustment of sales taxes prior years 
less related income taxes 


Increase in Working Capital 


Working Capital — Beginning of year 


WORKING CAPITAL — END OF YEAR 
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